GPA HOLDINGS BERHAD

Notes to the Financial Information – First Quarter ended 30th June 2006
(The current year figures have not been audited)

A. Explanatory Notes Pursuant to FRS 134
1) Basis of Preparation

The financial report has been prepared in accordance with FRS134, Interim Financial Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad, and should be read in conjunction with the Group’s financial statements for the financial year ended 31 March 2006.
The accounting policies and methods of computation adopted for the financial report are consistent with those adopted for the annual financial statements for the financial year ended 31 March 2006, other than for the compliance with the new/revised Financial Reporting Standards (‘FRS’) that came into effect during the financial year under review.

2) Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 March 2006 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective for financial period beginning 1 January 2006:

· FRS     3
Business Combinations

· FRS 101
Presentation of Financial Statements

· FRS 102
Inventories

· FRS 127
Consolidated and Separate Financial Statements

· FRS 133 
Earnings Per Share
· FRS 136
Impairment of Assets

· FRS 138
Intangible Assets

· FRS 140
Investment Properties

The adoption of FRS 102, 127 and 133 does not have any significant financial impact on the Group. The principal effects of the changes in accounting policies resulting from the adoption of the other new/revised FRSs are discussed below:
a) FRS 3: Business Combination, FRS 136: Impairment of Assets and FRS 138: Intangible Assets

The new FRS 3 has resulted in consequential amendments to two other accounting standards, FRS 136 and FRS 138.

Under FRS 3, any excess of the Group’s interest in the fair value of acquirees’ identifiable assets, liabilities and contingent liabilities over cost of acquisitions (previously referred to as ‘reserve on consolidation’), after reassessment, is now recognised immediately in the income statement as it arises. In accordance with the transitional provisions of FRS 3, the reserve on consolidation as at 1 April 2006 of RM5,665,337 was derecognised with a corresponding adjustment in retained earnings. The carrying amount of goodwill as at 1st April 2006 of RM2,766,539 has ceased to be amortised.
b) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In the consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. FRS 101 also requires disclosure, on the face of the statement of changes in equity, total recognised income and expenses for the period, showing separately the amounts attributable to equity holders of the parent and to minority interest.
The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.
c) FRS 140: Investment Property
The adoption of this new FRS has resulted in a change in accounting policy for investment properties, previously included under property, plant and equipment. Investment property is now stated at fair value and gain or loss arising from changes in fair values of investment property is recognised in profit or loss in the period of which they arise. Prior to 1 January 2006, investment property was stated at valuation less accumulated depreciation. Revaluations were carried out at least once in every five years and any revaluation increase is taken to equity as a revaluation surplus. The investment property was last revalued in December 2005.
In accordance with the transitional provisions of FRS 140, this change in accounting policy is applied retrospectively and have been accounted for by restating the following opening balances in the balance sheet as at 1 April 2006 as follows:
	
	Previously stated

RM’000
31/03/2006
	Adjustment

FRS 140

RM’000


	Restated

RM’000

	Property, plant and equipment
	35,726
	(5,416)
	30,310

	Investment property
	0
	5,416
	5,416


3) Auditors’ Report

The auditors’ report on the financial statements for the financial year ended 31st March 2006 were not subject to any qualification.

4) Seasonal and Cyclical Factors

Export Sales  -
High season for battery sales occur during the winter months and low season during the summer months.

Local Sales    -
Low season for battery sales occur during the festive months, ie. December to February every year.

5) Individually Significant Items

There were no individually significant items for the current quarter and financial year-to-date.

6) Material Changes in Estimates

There were no material changes in estimates for the current quarter and financial year-to-date.

7) Debt and Equity Securities

There were no issuance, cancellations, repurchases, resale and repayments of debt and equity securities for the current financial year-to-date. 

8) Dividends Paid
No dividend was paid during the current quarter ended 30 June 2006.
9) Segmental Reporting

The Group is organized into two main business segments as follows: 

	
	Automotive

Batteries /

VRLA

Batteries
	
	Investment Holdings
	
	Eliminations
	
	Group

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Financial year-to-date ended

 30th June 2006
	
	
	
	
	
	
	

	Revenue
	
	
	
	
	
	
	

	External revenue
	28,276
	
	0
	
	0
	
	28,276

	Inter-segment revenue
	13,139
	
	0
	
	(13,139)
	
	0

	Total revenue
	41,415
	

	0
	
	(13,139)
	

	28,276

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Profit from operations
	1,254
	
	(51)
	
	0
	
	1,203

	Finance cost
	
	
	
	
	
	
	(197)

	Tax expense
	
	
	
	
	
	
	(310)

	Net profit for the period
	
	
	
	
	
	
	696

	Attributable to:
	
	
	
	
	
	
	

	- Equity holders of the company
	
	
	
	
	
	
	645

	- Minority interest
	
	
	
	
	
	
	51

	Net profit for the period
	
	
	
	
	
	
	696

	
	
	
	
	
	
	
	

	Net assets
	
	
	
	
	
	
	

	Segment assets
	125,475
	
	71,287
	
	(86,793)
	
	109,969

	Unallocated assets
	
	
	
	
	
	
	1,108

	Total assets
	
	
	
	
	
	
	111,077

	
	
	
	
	
	
	
	

	Segment liabilities
	98,946
	
	129
	
	(63,966)
	
	35,109

	Unallocated liabilities
	
	
	
	
	
	
	1,108

	Total liabilities
	
	
	
	
	
	
	36,217

	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	

	Capital expenditure
	138
	
	0
	
	0
	
	138

	Depreciation
	722
	
	0
	
	0
	
	722

	
	
	
	
	
	
	
	


10) Carrying Amount of Revalued Assets

Property

The carrying value of land and building is based on a valuation carried out on 23rd December 2005 by independent qualified valuers using the Comparison Method to reflect fair value.

11) Material Events Subsequent to the End of the Interim Period

There were no material events subsequent to the end of the interim period as at the date of this announcement.

12) Changes in the Composition of the Group

There were no changes in the composition of the Group for the current quarter and the financial year-to-date.

13) Contingent Liabilities / Assets

The Group does not have any contingent liabilities or assets as at the date of this announcement.

14) Capital Commitments

Capital commitments are as follows:

	
	30/06/2006

	Equipment and mould
	RM’000

	
	

	Approved and contracted for:
	1,185

	Approved but not contracted for:
	15

	Total
	1,200


15) Related Party Transactions

There were no related party transactions as at the date of this announcement.
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